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The best—and worst —floats of 2013

EdmundTadrosandSallyRose

Feted job outsourcing site Freelancer
and a litle-known company building
an indoor skydiving centre in Sydney’s
westhave provided the most breathtak-
ingreturns of thisyear’s floats.

Freelancer shares are up 268 per
cent since listing on Friday, while
shares in Indoor Skydive Australia
Group have almost tripled since listing
in January. They are the top two
performers of the more than 30 compa-
nies floated on the stock exchange to

Other top performers include phos-
phate firm Fertoz, up 150 per cent, and
law firm Shine Corporate, up 71.8 per
cent. Virtus Health is up 56.7 per cent
since listingin June.

Review shows shares in 13 of the 32

floats in 2013 are trading above their
debut price, 17 are trading under water,
while two have not moved.

The worst performers are domi-
nated by junior resource companies.
Uranium explorer ZEUS Resources has
lost 89 per cent since listing. Hunter
Valley coal seam gas developer Mala-
bar Coal is down 77 per cent, and West
Australian base metal and gold
explorer Classic Minerals is down
72.5 per cent.

Of the five floats raising more than
$100 million, online insurance
comparison website iSelect has per-
formed the worst, with its shares down
351 percent

Float activity picks up

Best and worst IPOs of 2013 by return to date (as at Nov 18, 2013)
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-57.5 N Perpetual Resources (energy)
-70.0 I Classic Minerals (basic materials)
-77.0 B Malabar Coal (energy)

-88.5 I ZEUS Resources (basic materials)

The overall mixed performance
comes before a December that will fea-

ture more than a dozen confirmed .

floats, including a $341.1 million raising
from creditagency Veda Group and the
biggest float of the year, a $700 million
raising by television network Nine
Entertainment Co.

The nextbiggest floatof the year was
Ozforex Group, which raised $439 mil-
lion whenitlisted in October.

One investor is sceptical about the
speed with which Nine Entertainment
is returning to the market. “Itis hard to
believe thatChannel Nineisamuchbet-
ter business than it was a year ago, but
because the stock market is up, it could
float for more than it should,” Platypus
Asset Management chief investment
officer Donald Williams said.
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Overall, Mr Williams said that
while the quality of the IPO pipeline is
mixed, “it appears there is more good
than bad coming to market”.

“Valuations on a price-earnings
ratios seem more solid than they have
for the past four years,” he said.

Indoor Skydive Australia Group
raised $12 million in a January listing at
20¢ a share. The stock peaked at more
than 75¢ in September before steadying
around 55¢.

“Internationally, once built, these
centres generate very positive cash
flow,” said Greencape Capital portfolio
manager Matthew Ryland, who has
invested in Indoor Skydive.
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JOIN The Sudney Morning FHerald THE -£58:3. AGE, AND

WATCH THE RAC

Friday, January 24

of the coastline

WOR

= VVIP access to see the start of Bupa Stage 4
o Lunch at Ekhidna Wines in Mclaren Vale

« VIP access at the finish line in the beachside town of Victor Harbor
» A private ocean adventure with Big Duck Boat Tours exploring areas

= 4 5 star accommaodation at McCracken Country Club
» Sumptuous 3 course dinner at the iconic Flying Fish Café in Port Ellic

EXPERIENCE THE SANTOS TOUR DOWN UNDER UP CLOSE
AND PERSONAL, AND ENJOY THE HEART OF WINE COUNTRY
WITH THIS LAVISH WEEKEND TRIP TO SOUTH AUSTRALIA
HOSTED BY FOOD WRITER RICHARD CORNISH.




